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an assessment of the microfinance revolution from an economics perspective that draws on lessons from
academia and international practice to challenge conventional assumptions an accessible analysis of the
global expansion of financial markets in poor communities incorporating the latest thinking and evidence the
microfinance revolution has allowed more than 150 million poor people around the world to receive small
loans without collateral build up assets and buy insurance the idea that providing access to reliable and
affordable financial services can have powerful economic and social effects has captured the imagination of
policymakers activists bankers and researchers around the world the 2006 nobel peace prize went to
microfinance pioneer muhammed yunis and grameen bank of bangladesh this book offers an accessible and engaging
analysis of the global expansion of financial markets in poor communities it introduces readers to the key ideas
driving microfinance integrating theory with empirical data and addressing a range of issues including savings
and insurance the role of women impact measurement and management incentives this second edition has been
updated throughout to reflect the latest data a new chapter on commercialization describes the rapid growth
in investment in microfinance institutions and the tensions inherent in the efforts to meet both social and
financial objectives the chapters on credit contracts savings and insurance and gender have been expanded
substantially a new section in the chapter on impact measurement describes the growing importance of
randomized controlled trials and the chapter on managing microfinance offers a new perspective on governance
issues in transforming institutions appendixes and problem sets cover technical material according to the
author rather than alleviating poverty microfinance financialises poverty by indebting poor people in the
global south it drives financial expansion and opens new lands of opportunity for the crisis ridden global
capital markets this book raises fundamental concerns about this widely celebrated tool for social
development the remarkable speed at which microcredit has expanded around the world in the last three decades
has piqued the curiosity of practitioners and theorists alike by developing innovative ways of making credit
available to the poor the idea of microcredit has challenged many traditional assumptions about both poverty
reduction strategies and financial markets while this has encouraged new theorising about how microcredit
works the practice of microcredit has itself evolved often in unpredictable ways outpacing the development of
theory the theory and practice of microcredit aims to remedy this imbalance arguing that a proper
understanding of the evolution of practice is essential both for developing theories that are relevant for the
real world and for adopting policies that can better realize the full potential of microcredit by drawing upon
their first hand knowledge of the nature of this evolution in bangladesh the birthplace of microcredit the
authors have pushed the frontiers of current knowledge through a rich blend of theoretical and empirical
analysis the book breaks new grounds on a wide range of topics including the habit forming nature of credit
repayment the institutional strength and community based role of microfinance institutions the relationships
between microcredit and informal credit markets the pattern of long term participation in microcredit
programmes and the variety of loan use the scaling up of microenterprises beyond subsistence the missing middle
in the credit market and the prospects of linking micro entrepreneurship with economic development the book will
be of interest to researchers development practitioners and university students of development economics rural
development or rural finance as well as to public intellectuals microfinance is defined as the financial services
offered to the poor for the purpose of promoting small scale enterprises and as such it is one of the most
important topics in development studies and a burgeoning area in economics this volume provides a much needed
historical political and economic dimension to the current knowledge on microfinance collectively the
contributors chart the relationship between the prevailing popularity of microfinance and the consolidation of
neoliberal economic ideology worldwide they demonstrate how microfinance as a market friendly approach to
development coincides with the global trend towards diminishing the role of the state in economic development
basic healthcare education and welfare the articles in the volume focus on the empirical analyses of the
experience of microfinance in women s everyday lives but rejects the connection between microfinance and women s
empowerment so often imputed in literature this book offers regional cultural and other explanations for
variable assessments of microfinance and empowerment it fills a huge gap in published microfinance literature and
will be of great interest to postgraduates and professionals in the fields of economics international finance
and banking a valuable resource that traces the changes in the microfinance sector from its origin until now
the book will serve as a good reference point for future debate in these areas microfinance insights in 2006 the
nobel peace prize was awarded to muhammad yunus for his work on microfinance dramatically changing
attitudes towards capital markets suresh sundaresan has assembled an impressive set of scholars and
practitioners in this book to bring together recent practical innovations and policy questions in the realm of
microfinance the contributions emphasize practical solutions to problems facing the field by examining capital
markets providing a framework for thinking about regulation and raising questions about gender empowerment
they examine recent developments in the field research findings and the challenges that lie ahead this book takes
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a solid step toward a systematic analysis of the implications of microfinance for the role and regulation of
capital markets the authors address integration of capital markets with microfinance technological
innovations such as the use of mobile phone technology the consequences of women s access to micro loan
borrowings and the regulatory challenges and opportunities emerging as the landscape of microfinance
dramatically evolves practitioners policy makers and academics in the fields of developmental economics
finance gender studies and public and development policy will enjoy this analytically rigorous work
microfinance has become an important component of development poverty reduction and economic regeneration
strategy around the world by the early twenty first century tens of millions of people in more than 100
countries were accessing services from formal and semi formal microfinance institutions mfis much of the initial
attention on microcredit came through work on bangladesh s much lauded grameen bank but there are now many
different models for microfinance and many countries have substantial microfinance sectors this timely book
written by one of the major players in the uk in development economics explores amongst others topics such as
microfinance and poverty reduction microfinance gender and social development microinsurance regulating and
supervising microfinance institutions topical and insightful this important text examines what has become a
vast global industry employing hundreds of thousands of people and attracting the attention of large numbers
of governments banks aid agencies non governmental organizations and consultancy firms research on mfi
performance is still in its infancy mfis are hybrid organizations with dual objectives performance studies in
microfinance are therefore less straightforward compared to performance studies in traditional banking
research this book contains new mfi performance research by top scholars from across the globe how can
financial services such as credit deposit accounts financial transfers and insurance be provided to people in need
this challenging and complex issue has been a topic of interest for the international aid community for decades
drawing on renowned experts in microfinance and financial inclusion this research agenda sheds much needed light
on this multifaceted challenge and points the way ahead for future research financial inclusion through
microfinance has become a powerful force in improving the living conditions of poor farmers rural non farm
enterprises and other vulnerable groups in its unique ability to link the existing extensive network of india s
rural bank branches with the self help groups shg the national bank of agriculture and rural development
nabard has covered up to 97 million poor households by march 2010 under its self help group bank linkage
programme policy makers have proclaimed shgs as the most potent initiative for delivering financial services to
the poor in a sustainable manner this book presents a comprehensive scientific assessment of the impact of the
self help group bank linkage programme sblp on the member households the book discusses wide ranging topics
including the rural financial sector in india the history and structure of the sblp the impact methodologies the
economic and social impact of microfinance its role in building assets while reducing poverty and vulnerability
the role of women and their empowerment training and accumulation of human capital and policy implications of
lessons learned the empirical results show that vulnerability of the more mature shg members declines
significantly vulnerability also falls for villages with better infrastructure and for shgs that are formed by
ngos and linked by banks the results strongly demonstrate that on average there is a significant increase in the
empowerment of the female participants the economic impact of sblp is found to be the most empowering greater
autonomy and changes in social attitudes also lead to female empowerment the investigation further reveals
that training especially business training has a definite positive impact on assets but not on income the impact
of training can be improved through better infrastructure as in paved roads linkage model type and the training
organiser bridging the gap in the existing literature and between academics and practitioners this book moves
beyond the usual theoretical issues in the impact assessment literature and draws on new developments in
methodology it will be of interest to academics development practitioners and students of economics political
science sociology public policy and development studies great strides are being made in technology medicine and
other fields but with these advances many people are still being left behind in poverty the poor struggle to feed
their families work long hours for little pay and face obstacles in educating themselves and their children they
see no end to the nightmareand they feel trapped world leaders have responded by offering a handout rather
than a hand up which does nothing to fix the problem in this book youll learn why foreign aid to developing
countries weakens democratic institutions and empowers leaders to make bad policy decisions small businesses
serve an important role in strengthening economies in developing countries small business owners opt out of
legal environments and choose to operate in informal sectors microfinance institutions offer the poor greater
flexibility and opportunity than larger financial institutions when helping the poor the goal does not need to be
unanimous economic equality but we must provide opportunities to escape the clutches of poverty find out
how it can be done step by step with microfinance since its emergence in the 1970s microfinance has risen to
become one of the most high profile policies to address poverty in developing and transition countries it is
beloved of rock stars movie stars royalty high profile politicians and troubleshooting economists in this
provocative and controversial analysis milford bateman reveals that microfinance doesn t actually work in
fact the case for it has been largely built on hype on egregious half truths and latterly on the wall street
style greed of those promoting and working in microfinance using a multitude of case studies from india to
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cambodia bolivia to uganda serbia to mexico bateman demonstrates that microfi nance actually constitutes a
major barrier to sustainable economic and social development and thus also to sustainable poverty reduction
as developing and transition countries attempt to repair the devastation wrought by the global financial
crisis why doesn t microfinance work argues forcefully that the role of microfinance in development policy
urgently needs to be reconsidered the book emphasizes the importance of studying the local context and then
considering the macroeconomic factors which may be operating upon the economy of a particular country five
extended case studies in the gambia ecuador mexico pakistan and the uk are examined with reference to further
aspects of sustainability and impact assessment this book analyses three key aspects of microfinancing namely
social purpose commercialization and innovations and examines through a global perspective how these aspects
helped and diverted microfinance institutions towards the attainment of their dual goals over the last twenty
years since microfinance remains informal in nature for most economies not all financial innovations are suitable
for its needs hence the arguments in the book put forth an important challenge to the advocates of innovations
and subsequently highlight why mfis should be cautious when integrating innovations to ensure its original
promise the book is based on empirical analysis by utilising the latest and global microfinance market data
rather than focusing on a specific region thus the book bridges a gap in knowledge by unravelling detail of the
social purpose commercialization and innovations within the field of microfinance and will be a valuable
resource for those exploring the dynamics of innovations in microfinance as microfinance is increasingly being
absorbed into broader debates on financial inclusion and sustainable development there is a growing number of
professionals operating in international relations and development who are often confronted with sweeping
statements about the alleged benefits and risks of microfinance this book provides a concise introduction to
microfinance the key issues debates research agenda and public policy relevance illustrated by real life examples
the book s sections also highlight key publications and data sources and identify gaps for future research the
book will be an invaluable resource both for development economists and for scholars in neighbouring
disciplines who need to get up to speed quickly on the current debates and research in microfinance microfinance
has been heralded as an effective way to address imperfections in credit markets but from a theoretical
perspective the success of microfinance contracts has puzzling elements in particular the group based
mechanisms often employed are vulnerable to free riding and collusion although they can also reduce moral
hazard and improve selection the authors created an experimental economics laboratory in a large urban
market in lima peru and over seven months conducted 11 different games that allow them to unpack microfinance
mechanisms in a systematic way they find that risk taking broadly conforms to predicted patterns but that
behavior is safer than optimal the results help to explain why pioneering microfinance institutions have been
moving away from group based contracts world bank web site in the mid 1980s the international development
community helped launch what was to quickly become one of the most popular poverty reduction and local
economic development policies of all time microcredit the system of disbursing tiny micro loans to the poor to
help them to establish their own income generating activities was initially highly praised and some were even led
to believe that it would end poverty as we know it but in recent years the microcredit model has been subject
to growing scrutiny and often intense criticism the rise and fall of global microcredit shines a light on many of
the fundamental problems surrounding microcredit in particular the short and long term impacts of
dramatically rising levels of microdebt developed in collaboration with unctad this book covers the general
policy implications of adverse microcredit impacts as well as gathering together country specific case studies
from around the world to illustrate the real dynamics incentives and end results lively and provocative the
rise and fall of global microcredit is an accessible guide for students academics policymakers and development
professionals alike microcredit programmes long considered efficient development tools now face unprecedented
crises in a number of countries is this the end of microcredit or rather an essential step in its expansion should
we stop microcredit altogether or rethink the way it is implemented drawing on extensive empirical research
conducted in various parts of the world from morocco to senegal to india this important volume examines the
whole chain of microcredit to provide the answers to these questions in doing so the authors highlight the
diversity of crises both in intensity and in nature while also shedding light on a diversity of causes be it
microcredit organizations unprepared for massive growth saturated local economies or greedy investors and
shareholders attracted by profits crucially the authors demonstrate that microcredit is not a monolithic
project and the crises should also be analysed in the light of national histories and policies an original and
necessary intervention in what has become one of the most contentious topics within the development world a
change in finance for low income people is occurring around the world the microfinance movement provides
services on a wide scale by competing financially self sufficient institutions to the economically active poor
microfinance has been credited for promoting the millennium development goals poverty reduction women s
empowerment and many other social benefits this extensive microfinance survey aims to bridge the gap between
academic economists and practitioners in the current microfinance literature micro financing and the economic
health of a nation set a precedent for future work in the sector as the premier book to provide a detailed
analysis of housing microfinance worldwide by addressing a number of issues including lessons from informal
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markets savings and insurance the role of women the position of subsidies impact assessment and management
incentives this book offers an overview of microfinance this book reviews essential issues for foreign and
domestic microfinance organizations that are considering expanding into housing and for providers of
traditional housing loans that aim to provide their services to poor clients who lack collateral or regular
income with clear guidance for practitioners and policymakers micro financing and the economic health of a
nation can be used by students in economics public policy and development studies this volume offers a reasoned
moderate voice on the virtues and problems of microfinance microfinance contracts have proven able to secure
high rates of loan repayment in the face of limited liability and information asymmetries but high repayment rates
have not translated easily into profits for most microbanks profitability though is at the heart of the promise
that microfinance can deliver poverty reduction while not relying on ongoing subsidy the authors examine why
this promise remains unmet for most institutions using a data set with unusually high quality financial
information on 124 institutions in 49 countries they explore the patterns of profitability loan repayment and
cost reduction the authors find that institutional design and orientation matter substantially lenders that
do not use group based methods to overcome incentive problems experience weaker portfolio quality and lower
profit rates when interest rates are raised substantially for these individual based lenders one key to achieving
profitability is investing more heavily in staff costs a finding consistent with the economics of information but
contrary to the conventional wisdom that profitability is largely a function of minimizing cost according to
the author rather than alleviating poverty microfinance financialises poverty by indebting poor people in the
global south it drives financial expansion and opens new lands of opportunity for the crisis ridden global
capital markets this book raises fundamental concerns about this widely celebrated tool for social
development beyond micro credit sets out how indian micro finance initiatives are combining micro finance with a
wide range of development goals these include not only poverty alleviation through providing savings credit
and insurance services but also promoting livelihoods empowering women building people s organizations and
changing institutions this ground breaking book shows how innovative microfinance solutions can help billions
to avoid poverty traps and escape atavistic misery while the success of microfinance has globally exceeded
even the wildest expectations there are still many obstacles above all the lack of proper business planning on
the side of the borrowers here moro visconti s important book comes to aid offering bottom up development
strategies for micro credit driven startups and beyond his forceful analysis of poverty traps and the
practical guidelines given including business plan templates as excel sheets are designed to help practitioners
and analysts alike in understanding and reaching the true potential of microfinance this book brings together
empirical evidences and theoretical perspectives to provide a comprehensive overview of the microfinance sector
in india the essays in the volume focus on the application of information and communication technology ict
solutions in microfinance institutions to strengthen the savings movement and widen credit access to the poor
and marginalized sections of society present case studies on self help group shg movements federations and shg
bank linkage programmes propose measures for strengthening regulatory and governance structures of the
microfinance sector and identify linkages between overall financial inclusion and the contribution of
microfinance institutions mfis the volume will be indispensable for scholars and researchers of microeconomics
south asian economics and development economics as well as professionals and aspirants in the microfinance
rural banking and financial inclusion sectors promoting microfinance brings together essays and empirical work
by leading researchers and practitioners in the field of microfinance it covers key issues currently facing the
microfinance industry and provides an overview of the microfinance industry in selected countries regions
pointing to the direction in which it is heading the recent global macroeconomic crisis creates an exceptionally
interesting possibility to investigate the linkages of the microfinance sector to mainstream markets and its
connections with domestic markets as well as international markets a subject whose significance has increased
in recent years due to the growing importance of microfinance as part of local financial systems of developing
countries and with more and more involvement of commercial investors sascha huijsman s book is one of the very
few studies on this relationship she provides a rigorous analysis of the impact of the financial crisis on
microfinance institutions mfis by using data from a worldwide survey with mfi managers and utilising monthly
financial data of almost 60 mfis although microfinance specific characteristics such as socially oriented
highly committed investors and the nature of microfinance enterprises which typically operate in the informal
sector so far nourished the assumption that mfis were isolated from the impact of fluctuations on mainstream
markets huijsman s study convincingly shows that through different linkages microfinance is to a certain extent
connected to formal market movements interestingly however it turns out there are considerable differences
between the impact on mfis in different regions especially mfis in eastern europe have been affected moreover mfis
offering savings services to their clients turned out to be more resilient to the crisis huijsman s study provides
plenty of unexpected results and certainly is a must read for practitioners and researchers in the field of
microfinance the reasons for this success are obvious the use of microfinance for poverty reduction and
economic development in the developing world is growing however this concept needs to be expanded to ensure
its successful application for achieving longer term economic growth and sustainability in developing countries
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particularly in parts of the world such as africa as such further research into the relationship between
microfinance and sustainable development in developing regions is required to fully understand the opportunities
for effective use of microfinance for poverty reduction and economic development microfinance and sustainable
development in africa examines the complex relationship between receipt of microfinance poverty reduction
economic growth and microbusiness development focusing on the provision of small credit facilities as a driver
of sustainable development in africa its coverage of topics such as microbusiness social finance and
sustainable development make this book an ideal reference source for academicians researchers government
officials policymakers organizations managers instructors and students nearly forty percent of humanity lives
on an average of two dollars a day or less if you ve never had to survive on an income so small it is hard to
imagine how would you put food on the table afford a home and educate your children how would you handle
emergencies and old age every day more than a billion people around the world must answer these questions
portfolios of the poor is the first book to systematically explain how the poor find solutions to their
everyday financial problems the authors conducted year long interviews with impoverished villagers and slum
dwellers in bangladesh india and south africa records that track penny by penny how specific households
manage their money the stories of these families are often surprising and inspiring most poor households do not
live hand to mouth spending what they earn in a desperate bid to keep afloat instead they employ financial
tools many linked to informal networks and family ties they push money into savings for reserves squeeze money
out of creditors whenever possible run sophisticated savings clubs and use microfinancing wherever available
their experiences reveal new methods to fight poverty and ways to envision the next generation of banks for the
bottom billion indispensable for those in development studies economics and microfinance portfolios of the poor
will appeal to anyone interested in knowing more about poverty and what can be done about it although
microcredit programmes have long been considered efficient development tools many forms of debt induced
distress have emerged in their wake this has brought to light the problem of over indebtedness a topic which has
been previously underexplored in the literature this new book from a group of leading scholars explores the
manifestations scale and economic and social implications of household over indebtedness in areas
conventionally considered as financially excluded the book approaches debt not only as a financial
transaction but also as a form of social bond and offers a socioeconomic analysis of over indebtedness the
volume puts forward a broad definition of over indebtedness highlighting its situational and semantic
complexity and diversity it provides a close analysis of local conceptions of debt and over indebtedness
highlighting frameworks of calculation and the constant renegotiation of their boundaries on top of this it
looks far beyond microcredit to examine all the financial practices that individuals juggle the volume argues
that over indebtedness has more to do with social inequalities than financial illiteracy and should therefore be
understood in the light of global trends of financialization it also reveals the ambiguity of financial inclusion
policies and in many respects questions the actions of new credit providers this book will be valuable reading
for students researchers and policy makers interested in microfinance and development issues this book explores
the role and effect of microfinance institutions mfis with different dimensions it is being supported with strong
empirical evidence into various parameters of mfis directed towards inclusive finance and the transformation
journey of livelihoods of its beneficiaries it also incorporates empirical evidence with the perception of both
beneficiaries and non beneficiaries starting its journey toward the path of comprehending how mfis make their
footprint among the excluded population in the selected areas it incorporates the different outcomes of mfi
lending like credit utilisation patterns income generation and employability as financial stability helps to break
out the vicious cycle of poverty this book emphasises the self dependent element for the beneficiaries and their
households it addresses the important issue of the female counterparts in society it shows how the mfis work
actively to generate female empowerment from multiple dimensions among the selected communities it addresses
key issues to consider for inclusive policy formulation especially for backward communities in the backward
areas and gives a realistic scenario of the mfi activities their interactions with the respondents the various
outcomes and areas for further developments etc this book is beneficial for academicians researchers and
policymakers microfinance began as the disbursement of tiny loans to the poor which they could use to
undertake informal income generating activities it went on to become one of the most popular international
development policies of all time and a mainstay of local development and antipoverty programs across the
global south the contributors to this multidisciplinary volume consider the origins evolution and outcomes of
microfinance from a variety of perspectives and contend that it has been an unsuccessful approach to
development the contributors contend that over the last twenty years microfinance policies have exacerbated
poverty and exclusion undermined gender empowerment underpinned a massive growth in inequality destroyed
solidarity and trust in the community and overall manifestly weakened those local economies of the global
south where it reached critical mass they use qualitative anthropological economic and political economic
research to unpack the ideas and values that have allowed microfinance to seduce the world and blind so many
to its corrosive effects micro finance programmers targeting women became a major plank of donor poverty
alleviation strategies in the 1990s and funding is set to further increase in this century under initiative by cgap
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and member donor agencies literature prepared for the micro credit summit in washington in february 1997 and
many donor statements on credits and ngo funding proposals present an extremely attractive vision of
increasing numbers of expanding financially self sustainable microfinance programmes reaching large numbers of
women borrowers through their contribution to women s ability to earn these programmes are assumed to
initiate a series of virtuous spirals of economic empowerment increased well being for women and their families
and wider social and political empowerment by tracing an arc of thought and action from both historical and
religious figures up through modern microfinance practitioners looft illustrates the many ways religious
inspiration continues to remain at the crux of international economic development while raising compelling
questions around god and mammon working together to help the poor the inspirational story of how nobel prize
winner muhammad yunus invented microcredit founded the grameen bank and transformed the fortunes of millions
of poor people around the world muhammad yunus was a professor of economics in bangladesh who realized
that the most impoverished members of his community were systematically neglected by the banking system no
one would loan them any money yunus conceived of a new form of banking microcredit that would offer very
small loans to the poorest people without collateral and teach them how to manage and use their loans to
create successful small businesses he founded grameen bank based on the belief that credit is a basic human right
not the privilege of a fortunate few and it now provides 24 billion of micro loans to more than nine million
families ninety seven percent of its clients are women and repayment rates are over 90 percent outside of
bangladesh micro lending programs inspired by grameen have blossomed and serve hundreds of millions of people
around the world the definitive history of micro credit direct from the man that conceived of it banker to the
poor is the moving story of someone who dreamed of changing the world and did microfinance has long been
considered a development strategy that can correct the failure of the global credit market and address the
financial needs of the poor enabling them to create and run profitable business enterprises the microfinance
mirage argues that this neo liberal oriented analysis overemphasises the economic argument whilst ignoring the
cultural roots of inequality and subordination drawing on ethnographic research conducted among rural
credit clients in the northern region of ethiopia esayas bekele geleta provides a nuanced critical analysis of
microfinance challenging the common assumption that it facilitates the building of social capital poverty
reduction and the empowerment of women making a unique contribution to our further understanding of the
microfinance industry the research shows that in some cases microfinance can result in the disintegration of pre
existing relationships and in the disruption and destruction of the livelihoods of the poor exploring the impact
of microfinance in one of the poorest regions of sub saharan africa this book demonstrates its potential and
problems and shows the complex and contradictory social and cultural environments in which projects are
often located



The Economics of Microfinance 2007 an assessment of the microfinance revolution from an economics
perspective that draws on lessons from academia and international practice to challenge conventional
assumptions
The Economics of Microfinance, second edition 2010-04-23 an accessible analysis of the global expansion of
financial markets in poor communities incorporating the latest thinking and evidence the microfinance revolution
has allowed more than 150 million poor people around the world to receive small loans without collateral
build up assets and buy insurance the idea that providing access to reliable and affordable financial services
can have powerful economic and social effects has captured the imagination of policymakers activists bankers
and researchers around the world the 2006 nobel peace prize went to microfinance pioneer muhammed yunis and
grameen bank of bangladesh this book offers an accessible and engaging analysis of the global expansion of
financial markets in poor communities it introduces readers to the key ideas driving microfinance integrating
theory with empirical data and addressing a range of issues including savings and insurance the role of women
impact measurement and management incentives this second edition has been updated throughout to reflect the
latest data a new chapter on commercialization describes the rapid growth in investment in microfinance
institutions and the tensions inherent in the efforts to meet both social and financial objectives the chapters on
credit contracts savings and insurance and gender have been expanded substantially a new section in the
chapter on impact measurement describes the growing importance of randomized controlled trials and the
chapter on managing microfinance offers a new perspective on governance issues in transforming institutions
appendixes and problem sets cover technical material
Economics Of Microfinance 2005 according to the author rather than alleviating poverty microfinance
financialises poverty by indebting poor people in the global south it drives financial expansion and opens new
lands of opportunity for the crisis ridden global capital markets this book raises fundamental concerns about
this widely celebrated tool for social development
The Economics of Microfinance 2016-01-12 the remarkable speed at which microcredit has expanded around the
world in the last three decades has piqued the curiosity of practitioners and theorists alike by developing
innovative ways of making credit available to the poor the idea of microcredit has challenged many traditional
assumptions about both poverty reduction strategies and financial markets while this has encouraged new
theorising about how microcredit works the practice of microcredit has itself evolved often in unpredictable
ways outpacing the development of theory the theory and practice of microcredit aims to remedy this imbalance
arguing that a proper understanding of the evolution of practice is essential both for developing theories that
are relevant for the real world and for adopting policies that can better realize the full potential of
microcredit by drawing upon their first hand knowledge of the nature of this evolution in bangladesh the
birthplace of microcredit the authors have pushed the frontiers of current knowledge through a rich blend of
theoretical and empirical analysis the book breaks new grounds on a wide range of topics including the habit
forming nature of credit repayment the institutional strength and community based role of microfinance
institutions the relationships between microcredit and informal credit markets the pattern of long term
participation in microcredit programmes and the variety of loan use the scaling up of microenterprises beyond
subsistence the missing middle in the credit market and the prospects of linking micro entrepreneurship with
economic development the book will be of interest to researchers development practitioners and university
students of development economics rural development or rural finance as well as to public intellectuals
The Political Economy of Microfinance 2011 microfinance is defined as the financial services offered to the poor
for the purpose of promoting small scale enterprises and as such it is one of the most important topics in
development studies and a burgeoning area in economics this volume provides a much needed historical political
and economic dimension to the current knowledge on microfinance collectively the contributors chart the
relationship between the prevailing popularity of microfinance and the consolidation of neoliberal economic
ideology worldwide they demonstrate how microfinance as a market friendly approach to development coincides
with the global trend towards diminishing the role of the state in economic development basic healthcare
education and welfare the articles in the volume focus on the empirical analyses of the experience of
microfinance in women s everyday lives but rejects the connection between microfinance and women s
empowerment so often imputed in literature this book offers regional cultural and other explanations for
variable assessments of microfinance and empowerment it fills a huge gap in published microfinance literature and
will be of great interest to postgraduates and professionals in the fields of economics international finance
and banking
Studies in Economics of Microfinance 2016-10-04 a valuable resource that traces the changes in the
microfinance sector from its origin until now the book will serve as a good reference point for future debate in
these areas microfinance insights in 2006 the nobel peace prize was awarded to muhammad yunus for his work on
microfinance dramatically changing attitudes towards capital markets suresh sundaresan has assembled an
impressive set of scholars and practitioners in this book to bring together recent practical innovations and
policy questions in the realm of microfinance the contributions emphasize practical solutions to problems



facing the field by examining capital markets providing a framework for thinking about regulation and raising
questions about gender empowerment they examine recent developments in the field research findings and the
challenges that lie ahead this book takes a solid step toward a systematic analysis of the implications of
microfinance for the role and regulation of capital markets the authors address integration of capital markets
with microfinance technological innovations such as the use of mobile phone technology the consequences of
women s access to micro loan borrowings and the regulatory challenges and opportunities emerging as the
landscape of microfinance dramatically evolves practitioners policy makers and academics in the fields of
developmental economics finance gender studies and public and development policy will enjoy this analytically
rigorous work
The Theory and Practice of Microcredit 2004-08-02 microfinance has become an important component of
development poverty reduction and economic regeneration strategy around the world by the early twenty first
century tens of millions of people in more than 100 countries were accessing services from formal and semi
formal microfinance institutions mfis much of the initial attention on microcredit came through work on
bangladesh s much lauded grameen bank but there are now many different models for microfinance and many
countries have substantial microfinance sectors this timely book written by one of the major players in the uk
in development economics explores amongst others topics such as microfinance and poverty reduction
microfinance gender and social development microinsurance regulating and supervising microfinance institutions
topical and insightful this important text examines what has become a vast global industry employing hundreds
of thousands of people and attracting the attention of large numbers of governments banks aid agencies non
governmental organizations and consultancy firms
Microfinance 2009-01-01 research on mfi performance is still in its infancy mfis are hybrid organizations with
dual objectives performance studies in microfinance are therefore less straightforward compared to
performance studies in traditional banking research this book contains new mfi performance research by top
scholars from across the globe
Microfinance 2009-01-13 how can financial services such as credit deposit accounts financial transfers and
insurance be provided to people in need this challenging and complex issue has been a topic of interest for the
international aid community for decades drawing on renowned experts in microfinance and financial inclusion this
research agenda sheds much needed light on this multifaceted challenge and points the way ahead for future
research
Microfinance 2014-12-10 financial inclusion through microfinance has become a powerful force in improving the
living conditions of poor farmers rural non farm enterprises and other vulnerable groups in its unique ability to
link the existing extensive network of india s rural bank branches with the self help groups shg the national bank
of agriculture and rural development nabard has covered up to 97 million poor households by march 2010
under its self help group bank linkage programme policy makers have proclaimed shgs as the most potent
initiative for delivering financial services to the poor in a sustainable manner this book presents a comprehensive
scientific assessment of the impact of the self help group bank linkage programme sblp on the member households
the book discusses wide ranging topics including the rural financial sector in india the history and structure of
the sblp the impact methodologies the economic and social impact of microfinance its role in building assets
while reducing poverty and vulnerability the role of women and their empowerment training and accumulation of
human capital and policy implications of lessons learned the empirical results show that vulnerability of the
more mature shg members declines significantly vulnerability also falls for villages with better infrastructure
and for shgs that are formed by ngos and linked by banks the results strongly demonstrate that on average
there is a significant increase in the empowerment of the female participants the economic impact of sblp is found
to be the most empowering greater autonomy and changes in social attitudes also lead to female empowerment
the investigation further reveals that training especially business training has a definite positive impact on
assets but not on income the impact of training can be improved through better infrastructure as in paved
roads linkage model type and the training organiser bridging the gap in the existing literature and between
academics and practitioners this book moves beyond the usual theoretical issues in the impact assessment
literature and draws on new developments in methodology it will be of interest to academics development
practitioners and students of economics political science sociology public policy and development studies
Microfinance Institutions 2019 great strides are being made in technology medicine and other fields but with
these advances many people are still being left behind in poverty the poor struggle to feed their families work
long hours for little pay and face obstacles in educating themselves and their children they see no end to the
nightmareand they feel trapped world leaders have responded by offering a handout rather than a hand up which
does nothing to fix the problem in this book youll learn why foreign aid to developing countries weakens
democratic institutions and empowers leaders to make bad policy decisions small businesses serve an important
role in strengthening economies in developing countries small business owners opt out of legal environments and
choose to operate in informal sectors microfinance institutions offer the poor greater flexibility and
opportunity than larger financial institutions when helping the poor the goal does not need to be unanimous



economic equality but we must provide opportunities to escape the clutches of poverty find out how it can be
done step by step with microfinance
A Research Agenda for Financial Inclusion and Microfinance 2013-08-15 since its emergence in the 1970s
microfinance has risen to become one of the most high profile policies to address poverty in developing and
transition countries it is beloved of rock stars movie stars royalty high profile politicians and
troubleshooting economists in this provocative and controversial analysis milford bateman reveals that
microfinance doesn t actually work in fact the case for it has been largely built on hype on egregious half
truths and latterly on the wall street style greed of those promoting and working in microfinance using a
multitude of case studies from india to cambodia bolivia to uganda serbia to mexico bateman demonstrates
that microfi nance actually constitutes a major barrier to sustainable economic and social development and
thus also to sustainable poverty reduction as developing and transition countries attempt to repair the
devastation wrought by the global financial crisis why doesn t microfinance work argues forcefully that the
role of microfinance in development policy urgently needs to be reconsidered
The Microfinance Impact 2017-07-05 the book emphasizes the importance of studying the local context and
then considering the macroeconomic factors which may be operating upon the economy of a particular country
five extended case studies in the gambia ecuador mexico pakistan and the uk are examined with reference to
further aspects of sustainability and impact assessment
Microfinance: an Economic Analysis of Banking to the Poor 2010-06-10 this book analyses three key aspects
of microfinancing namely social purpose commercialization and innovations and examines through a global
perspective how these aspects helped and diverted microfinance institutions towards the attainment of their
dual goals over the last twenty years since microfinance remains informal in nature for most economies not all
financial innovations are suitable for its needs hence the arguments in the book put forth an important
challenge to the advocates of innovations and subsequently highlight why mfis should be cautious when
integrating innovations to ensure its original promise the book is based on empirical analysis by utilising the
latest and global microfinance market data rather than focusing on a specific region thus the book bridges a
gap in knowledge by unravelling detail of the social purpose commercialization and innovations within the field
of microfinance and will be a valuable resource for those exploring the dynamics of innovations in microfinance
Why Doesn't Microfinance Work? 1997 as microfinance is increasingly being absorbed into broader debates on
financial inclusion and sustainable development there is a growing number of professionals operating in
international relations and development who are often confronted with sweeping statements about the alleged
benefits and risks of microfinance this book provides a concise introduction to microfinance the key issues
debates research agenda and public policy relevance illustrated by real life examples the book s sections also
highlight key publications and data sources and identify gaps for future research the book will be an invaluable
resource both for development economists and for scholars in neighbouring disciplines who need to get up to
speed quickly on the current debates and research in microfinance
Microfinance and Poverty Reduction 2012 microfinance has been heralded as an effective way to address
imperfections in credit markets but from a theoretical perspective the success of microfinance contracts has
puzzling elements in particular the group based mechanisms often employed are vulnerable to free riding and
collusion although they can also reduce moral hazard and improve selection the authors created an
experimental economics laboratory in a large urban market in lima peru and over seven months conducted 11
different games that allow them to unpack microfinance mechanisms in a systematic way they find that risk
taking broadly conforms to predicted patterns but that behavior is safer than optimal the results help to
explain why pioneering microfinance institutions have been moving away from group based contracts world bank
web site
The Macroeconomics of Microfinance 2022-03-07 in the mid 1980s the international development community
helped launch what was to quickly become one of the most popular poverty reduction and local economic
development policies of all time microcredit the system of disbursing tiny micro loans to the poor to help them
to establish their own income generating activities was initially highly praised and some were even led to believe
that it would end poverty as we know it but in recent years the microcredit model has been subject to growing
scrutiny and often intense criticism the rise and fall of global microcredit shines a light on many of the
fundamental problems surrounding microcredit in particular the short and long term impacts of dramatically
rising levels of microdebt developed in collaboration with unctad this book covers the general policy
implications of adverse microcredit impacts as well as gathering together country specific case studies from
around the world to illustrate the real dynamics incentives and end results lively and provocative the rise
and fall of global microcredit is an accessible guide for students academics policymakers and development
professionals alike
Social Purpose, Commercialization, and Innovations in Microfinance 2018-05-03 microcredit programmes long
considered efficient development tools now face unprecedented crises in a number of countries is this the end of
microcredit or rather an essential step in its expansion should we stop microcredit altogether or rethink the



way it is implemented drawing on extensive empirical research conducted in various parts of the world from
morocco to senegal to india this important volume examines the whole chain of microcredit to provide the
answers to these questions in doing so the authors highlight the diversity of crises both in intensity and in
nature while also shedding light on a diversity of causes be it microcredit organizations unprepared for massive
growth saturated local economies or greedy investors and shareholders attracted by profits crucially the
authors demonstrate that microcredit is not a monolithic project and the crises should also be analysed in the
light of national histories and policies an original and necessary intervention in what has become one of the
most contentious topics within the development world
Microfinance 2006 a change in finance for low income people is occurring around the world the microfinance
movement provides services on a wide scale by competing financially self sufficient institutions to the
economically active poor microfinance has been credited for promoting the millennium development goals
poverty reduction women s empowerment and many other social benefits this extensive microfinance survey aims
to bridge the gap between academic economists and practitioners in the current microfinance literature micro
financing and the economic health of a nation set a precedent for future work in the sector as the premier book
to provide a detailed analysis of housing microfinance worldwide by addressing a number of issues including
lessons from informal markets savings and insurance the role of women the position of subsidies impact
assessment and management incentives this book offers an overview of microfinance this book reviews essential
issues for foreign and domestic microfinance organizations that are considering expanding into housing and for
providers of traditional housing loans that aim to provide their services to poor clients who lack collateral
or regular income with clear guidance for practitioners and policymakers micro financing and the economic
health of a nation can be used by students in economics public policy and development studies this volume
offers a reasoned moderate voice on the virtues and problems of microfinance
Microfinance Games 2018-10-09 microfinance contracts have proven able to secure high rates of loan
repayment in the face of limited liability and information asymmetries but high repayment rates have not
translated easily into profits for most microbanks profitability though is at the heart of the promise that
microfinance can deliver poverty reduction while not relying on ongoing subsidy the authors examine why this
promise remains unmet for most institutions using a data set with unusually high quality financial information
on 124 institutions in 49 countries they explore the patterns of profitability loan repayment and cost
reduction the authors find that institutional design and orientation matter substantially lenders that do not
use group based methods to overcome incentive problems experience weaker portfolio quality and lower profit
rates when interest rates are raised substantially for these individual based lenders one key to achieving
profitability is investing more heavily in staff costs a finding consistent with the economics of information but
contrary to the conventional wisdom that profitability is largely a function of minimizing cost
The Rise and Fall of Global Microcredit 2015-10-15 according to the author rather than alleviating
poverty microfinance financialises poverty by indebting poor people in the global south it drives financial
expansion and opens new lands of opportunity for the crisis ridden global capital markets this book raises
fundamental concerns about this widely celebrated tool for social development
The Crises of Microcredit 2021-03 beyond micro credit sets out how indian micro finance initiatives are
combining micro finance with a wide range of development goals these include not only poverty alleviation
through providing savings credit and insurance services but also promoting livelihoods empowering women
building people s organizations and changing institutions
Micro-Financing and the Economic Health of a Nation 2006 this ground breaking book shows how innovative
microfinance solutions can help billions to avoid poverty traps and escape atavistic misery while the success
of microfinance has globally exceeded even the wildest expectations there are still many obstacles above all
the lack of proper business planning on the side of the borrowers here moro visconti s important book comes to
aid offering bottom up development strategies for micro credit driven startups and beyond his forceful analysis
of poverty traps and the practical guidelines given including business plan templates as excel sheets are
designed to help practitioners and analysts alike in understanding and reaching the true potential of
microfinance
Financial Performance and Outreach 2014-01-14 this book brings together empirical evidences and theoretical
perspectives to provide a comprehensive overview of the microfinance sector in india the essays in the volume
focus on the application of information and communication technology ict solutions in microfinance
institutions to strengthen the savings movement and widen credit access to the poor and marginalized sections
of society present case studies on self help group shg movements federations and shg bank linkage programmes
propose measures for strengthening regulatory and governance structures of the microfinance sector and
identify linkages between overall financial inclusion and the contribution of microfinance institutions mfis the
volume will be indispensable for scholars and researchers of microeconomics south asian economics and
development economics as well as professionals and aspirants in the microfinance rural banking and financial
inclusion sectors



The Political Economy of Microfinance 2002 promoting microfinance brings together essays and empirical work
by leading researchers and practitioners in the field of microfinance it covers key issues currently facing the
microfinance industry and provides an overview of the microfinance industry in selected countries regions
pointing to the direction in which it is heading
Beyond Micro-credit 2014-06-01 the recent global macroeconomic crisis creates an exceptionally interesting
possibility to investigate the linkages of the microfinance sector to mainstream markets and its connections
with domestic markets as well as international markets a subject whose significance has increased in recent
years due to the growing importance of microfinance as part of local financial systems of developing countries
and with more and more involvement of commercial investors sascha huijsman s book is one of the very few
studies on this relationship she provides a rigorous analysis of the impact of the financial crisis on microfinance
institutions mfis by using data from a worldwide survey with mfi managers and utilising monthly financial data
of almost 60 mfis although microfinance specific characteristics such as socially oriented highly committed
investors and the nature of microfinance enterprises which typically operate in the informal sector so far
nourished the assumption that mfis were isolated from the impact of fluctuations on mainstream markets
huijsman s study convincingly shows that through different linkages microfinance is to a certain extent
connected to formal market movements interestingly however it turns out there are considerable differences
between the impact on mfis in different regions especially mfis in eastern europe have been affected moreover mfis
offering savings services to their clients turned out to be more resilient to the crisis huijsman s study provides
plenty of unexpected results and certainly is a must read for practitioners and researchers in the field of
microfinance
From Microfinance to Business Planning: Escaping Poverty Traps 2016-05-12 the reasons for this success are
obvious
Changing Contours of Microfinance in India 2013-11-26 the use of microfinance for poverty reduction and
economic development in the developing world is growing however this concept needs to be expanded to ensure
its successful application for achieving longer term economic growth and sustainability in developing countries
particularly in parts of the world such as africa as such further research into the relationship between
microfinance and sustainable development in developing regions is required to fully understand the opportunities
for effective use of microfinance for poverty reduction and economic development microfinance and sustainable
development in africa examines the complex relationship between receipt of microfinance poverty reduction
economic growth and microbusiness development focusing on the provision of small credit facilities as a driver
of sustainable development in africa its coverage of topics such as microbusiness social finance and
sustainable development make this book an ideal reference source for academicians researchers government
officials policymakers organizations managers instructors and students
Promoting Microfinance 2011 nearly forty percent of humanity lives on an average of two dollars a day or
less if you ve never had to survive on an income so small it is hard to imagine how would you put food on the
table afford a home and educate your children how would you handle emergencies and old age every day more
than a billion people around the world must answer these questions portfolios of the poor is the first book to
systematically explain how the poor find solutions to their everyday financial problems the authors
conducted year long interviews with impoverished villagers and slum dwellers in bangladesh india and south
africa records that track penny by penny how specific households manage their money the stories of these
families are often surprising and inspiring most poor households do not live hand to mouth spending what they
earn in a desperate bid to keep afloat instead they employ financial tools many linked to informal networks and
family ties they push money into savings for reserves squeeze money out of creditors whenever possible run
sophisticated savings clubs and use microfinancing wherever available their experiences reveal new methods to
fight poverty and ways to envision the next generation of banks for the bottom billion indispensable for those
in development studies economics and microfinance portfolios of the poor will appeal to anyone interested in
knowing more about poverty and what can be done about it
The Impact of the Current Economic and Financial Crisis on Microfinance 2007 although microcredit
programmes have long been considered efficient development tools many forms of debt induced distress have
emerged in their wake this has brought to light the problem of over indebtedness a topic which has been
previously underexplored in the literature this new book from a group of leading scholars explores the
manifestations scale and economic and social implications of household over indebtedness in areas
conventionally considered as financially excluded the book approaches debt not only as a financial
transaction but also as a form of social bond and offers a socioeconomic analysis of over indebtedness the
volume puts forward a broad definition of over indebtedness highlighting its situational and semantic
complexity and diversity it provides a close analysis of local conceptions of debt and over indebtedness
highlighting frameworks of calculation and the constant renegotiation of their boundaries on top of this it
looks far beyond microcredit to examine all the financial practices that individuals juggle the volume argues
that over indebtedness has more to do with social inequalities than financial illiteracy and should therefore be



understood in the light of global trends of financialization it also reveals the ambiguity of financial inclusion
policies and in many respects questions the actions of new credit providers this book will be valuable reading
for students researchers and policy makers interested in microfinance and development issues
What's Wrong with Microfinance? 2021-12-10 this book explores the role and effect of microfinance
institutions mfis with different dimensions it is being supported with strong empirical evidence into various
parameters of mfis directed towards inclusive finance and the transformation journey of livelihoods of its
beneficiaries it also incorporates empirical evidence with the perception of both beneficiaries and non beneficiaries
starting its journey toward the path of comprehending how mfis make their footprint among the excluded
population in the selected areas it incorporates the different outcomes of mfi lending like credit utilisation
patterns income generation and employability as financial stability helps to break out the vicious cycle of
poverty this book emphasises the self dependent element for the beneficiaries and their households it addresses
the important issue of the female counterparts in society it shows how the mfis work actively to generate
female empowerment from multiple dimensions among the selected communities it addresses key issues to consider
for inclusive policy formulation especially for backward communities in the backward areas and gives a
realistic scenario of the mfi activities their interactions with the respondents the various outcomes and areas
for further developments etc this book is beneficial for academicians researchers and policymakers
Microfinance and Sustainable Development in Africa 2009-04-20 microfinance began as the disbursement of tiny
loans to the poor which they could use to undertake informal income generating activities it went on to become
one of the most popular international development policies of all time and a mainstay of local development and
antipoverty programs across the global south the contributors to this multidisciplinary volume consider the
origins evolution and outcomes of microfinance from a variety of perspectives and contend that it has been an
unsuccessful approach to development the contributors contend that over the last twenty years
microfinance policies have exacerbated poverty and exclusion undermined gender empowerment underpinned a
massive growth in inequality destroyed solidarity and trust in the community and overall manifestly weakened
those local economies of the global south where it reached critical mass they use qualitative
anthropological economic and political economic research to unpack the ideas and values that have allowed
microfinance to seduce the world and blind so many to its corrosive effects
Portfolios of the Poor 2013-10-15 micro finance programmers targeting women became a major plank of donor
poverty alleviation strategies in the 1990s and funding is set to further increase in this century under
initiative by cgap and member donor agencies literature prepared for the micro credit summit in washington in
february 1997 and many donor statements on credits and ngo funding proposals present an extremely
attractive vision of increasing numbers of expanding financially self sustainable microfinance programmes
reaching large numbers of women borrowers through their contribution to women s ability to earn these
programmes are assumed to initiate a series of virtuous spirals of economic empowerment increased well being
for women and their families and wider social and political empowerment
Microfinance, Debt and Over-Indebtedness 2023-08-28 by tracing an arc of thought and action from both
historical and religious figures up through modern microfinance practitioners looft illustrates the many ways
religious inspiration continues to remain at the crux of international economic development while raising
compelling questions around god and mammon working together to help the poor
Financial Inclusion and Livelihood Transformation 2017-05-01 the inspirational story of how nobel prize
winner muhammad yunus invented microcredit founded the grameen bank and transformed the fortunes of millions
of poor people around the world muhammad yunus was a professor of economics in bangladesh who realized
that the most impoverished members of his community were systematically neglected by the banking system no
one would loan them any money yunus conceived of a new form of banking microcredit that would offer very
small loans to the poorest people without collateral and teach them how to manage and use their loans to
create successful small businesses he founded grameen bank based on the belief that credit is a basic human right
not the privilege of a fortunate few and it now provides 24 billion of micro loans to more than nine million
families ninety seven percent of its clients are women and repayment rates are over 90 percent outside of
bangladesh micro lending programs inspired by grameen have blossomed and serve hundreds of millions of people
around the world the definitive history of micro credit direct from the man that conceived of it banker to the
poor is the moving story of someone who dreamed of changing the world and did
Seduced and Betrayed 2003 microfinance has long been considered a development strategy that can correct the
failure of the global credit market and address the financial needs of the poor enabling them to create and run
profitable business enterprises the microfinance mirage argues that this neo liberal oriented analysis
overemphasises the economic argument whilst ignoring the cultural roots of inequality and subordination
drawing on ethnographic research conducted among rural credit clients in the northern region of ethiopia
esayas bekele geleta provides a nuanced critical analysis of microfinance challenging the common assumption
that it facilitates the building of social capital poverty reduction and the empowerment of women making a
unique contribution to our further understanding of the microfinance industry the research shows that in some



cases microfinance can result in the disintegration of pre existing relationships and in the disruption and
destruction of the livelihoods of the poor exploring the impact of microfinance in one of the poorest regions of
sub saharan africa this book demonstrates its potential and problems and shows the complex and
contradictory social and cultural environments in which projects are often located
Sustainable Learning for Women's Empowerment 2014-10-02
Inspired Finance 2007-03-31
Banker To The Poor 2016-03-09
The Microfinance Mirage
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